STATE OF OKLAHOMA
DEPARTMENT OF SECURITIES
FIRST NATIONAL CENTER, SUITE 860
120 NORTH ROBINSON
OKLAHOMA CITY, OKLAHOMA 73102

by the
Adfni‘nish ator

In the Matter of:

CUNA Brokerage Services, Inc., and
Paul R. Sanford Jr.,

Respondents. ODS File No. 14-012

AGREEMENT

THIS AGREEMENT is entered into by and among CUNA Brokerage Services,
Ine. ("CBSI"), Paul R. Sanford Jr. (“Sanford”) (collectively, “Respondents”), and the
Administrator of the Oklahoma Department of Securities (“Department”) (collectively,
“Parties”), as of the Effective Date set forth below.

Beginning in August 2013, the Department conducted a for-cause examination of
Respondents’ records relating to-a cerfain customer (“Examination”), pursuant to
Section 1-410 of the Oklahoma Uniform Securities Act of 2004 (“Act”), Okla. Stat. tit. 71,
§§ 1-101 through 1-701 (2011), and 660:11-6-43 of the Rules of .the Oklahoma
Securities Commission and the Administrator of the Department of Securities (“Rules”),
Okla. Admin. Code §§ 660:1-1-1 through 660:25-7-1. The Examination,. and
subsequent investigation by the Enforcement Division of the Department, revealed
deficlencies relating to Respondents' receipt and possession of cettain checks made
payable to a third party.

The Parties desire to expeditiously resolve this matter without the initiation of an
individual proceeding or adjudication of any issue of law or fact. Respondents are
entering into this Agreement without admitting or denying any violations of the Act,
Rules and/or Regulations occurred.

The Parties hereto agree as follows:

1. Jurisdiction, The Administrator has jurisdiction over Respondents
and the subject matter of this Agreement.

- CBsl, CBSI will:

A. pay to the Department a civil penalty in the amount of
$15,000 within fifteen (15) days of the Effective Date of this
Agreement;




B. revise its writteh 3upervisory procedures and compliance
manual to inclute a provision stating, in substance, that all
securities and fuhds received from a person for the purpose
of being deposited into a customer account once it is opened
should be treated as securities and funds of a “customer”;
and

C. provide training, through its next annual compliance meeting
and/or the firm element of continuing education, regarding
how securities and funds received from a person for the
purpose of being deposited into a customer account once it
is opened should be handled, to is agents registered under
the Act.

3. Sanford. Sanford will retire effective September 30, 2014, and will
not reapply for registration under the Act.

4. No Coercion. Respondents enter into this Agreement voluntarily
and without any duress, undue influence, or coercion by the Administrator,
any employee of the Department, or any member of the Oklahoma
Securities Commission.

5. Public Record. Respondents acknowledge and understand that
this Agreement is a public record and will be available for public
examination, pursuant to Section 1-607 of the Act.

6. Consideration. In consideration for this Agreement, the
Administrator will not take further action against Respondents in
connection with the Department's Examination, except as provided for in
Paragraphs 7 and 8 below. '

T: Failure to Comply. |f Respondents fail to comply with any
provision of this Agreement, this Agreement shall be treated as an order
issued under the Act, and the Administrator may take any action
authorized by- law including, but not limited to, imposing sanctions
authorized by Section 1-411 of the Act.

8. Limitation on Agreement. Nothing in this Agreement shall
prohibit the Administrator from furnishing information to any other properly
constituted agency or authority. In the event any other agency or authority
commences an action in connection with information obtained by the
Administrator against Respondents, the Administrator may assist in such
action as authorized by law.

9. Entire Agreement. This writing constitutes the entire agreement of
the Parties with respect to the subject matter hereof and supersedes any
and all prior and contemporaneous agreements, representations and



understandings of the Parties. No supplement, modification or amendment
to this Agreement shall be binding unless executed in writing by each of
the Parties hereto.

10.  Applicability. This Agreement applies only to the activities of
Respondents, and to no others. It is further agreed that the execution of
this Agreement does not mean that ‘the Administrator has approved,
condoned or passed in any way upon the merits or qualifications of, or
recommended, the transactions to which it relates or any future securities
transactions.

11.  Effective Date. This Agreement shall be effective as of the date on
which it is signed by the Administrator as set forth below his signature
hereto,

IN WITNESS WHEREOCF, the Parties have executed this Agreement as of the
date and year set forth below their signatures hereto.

CUNA BROKERAGE SERVICES, INC. PAUL R. SANFORD JR.
Byzi) Z/ husa ﬂ é(/&&?ﬂm/ﬁd”" %ﬁ )'\9 %%L/: /&.
Date: q/ | 2;/ Lok Date: 0‘1’/ l?}/ 20)Y-

OKLAHOMA DEPARTMENT OF SECURITIES

Date:  September 18, 2014




MCAFEESS TAFT

CORPORATION

10TH FLOOR - TWO LEADERSHIP SQUARE
211 NORTH ROBINSON + OKLAHOMA CITY, OK 73102-7103
(405) 235-9621 « FAX (405) 235-0439

safeetalt,com

September 19, 2014

VIA HAND DELIVERY

Terra Shamas Bonnell
Enforcement Attorney

State of Oklahoma

Department of Securities

First National Center, Suite 860
120 North Robinson

Oklahoma City, OK 73102

Dear Terra:

$15,000 payable to the Oklahoma Department of Securities.

TIB/sl
Enclosure

Re:

ODS File No. 14-012

TIMOTHY J. BOMHOFF
ATTORNEY AT LAW

WRITER DIRECT

(405) 552-2339

Fax (405)228-7339
tim,bomhof‘f@mcafeetaﬂ.com

Pursuant to the Agreement among CUNA Brokerage Services, Inc., Paul R.
Sanford, Jr. and The Department, enclosed please find a settlement check in the amount of

If you have any questions or concerns, please contact me.

Very truly yours,

T bnil)

Timothy J. Bomhoff

CIKLAHOMA CITY



$% | CUNA MUTUAL GROUP

CMFG Life Insurance Company LE
Questions regarding this payment call 800/356-2644.

| Invoice Number [ Invoice Date Voucher ID L Agreement Number Claim Number Paid Amount ]
T LITI-008468 09/12/2014 00011696 LITI-008468 15,000.00
Settlement

100 0 0 0 0

£

*

Check Number Check Date Payee Name Total Amount
0003965977 09/12/2014 0001795808 OKLAHOMA DEPARTMENT OF SECURITIES 515,000.00

NNNNNN 01 01 000028 000028

THE BACK OF THIS DOCUMENT CONTAINS AN ARTIEICIAL WATERMARK - HOLD AT AN ANGLE TO VIEW

Check No.

@ 5810 Mineral Poinl Road |
-2 0003965977 Spant
SR | CUNA MUTUAL GROUP  summit isshros
ensmirumon  Phone: (800) 840-3490
CMFG Life Insurance Company DATE AMOUNT
09/12/2014 $15,000.00

PAY Fifteen Thousand & Xx¢/100 US Dollar

70 TH‘E OKLAHOMA DEPARTMENT OF SECURITIES

First National Ctr Ste 860 120 N Robinson i ;
AR Oklahoma City OK 73102 _Q(»élh \]W*QT'
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LEGAL LEGA AUTHORIZED SIGNATURE

Void after 90 days
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